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PAYNE, M OORE &  H ERRINGTON , LLP 

CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPO RT 

The Board of Com m issioners 
England Econom ic and Industria 

Development District 

W e have audited the accom panying general purpose financial statem ents and the individual fund and 
account group financial statem ents of the England Econom ic and Industrial Developm ent District, 
Alexandria, Louisiana, as of June 30, 2002, and for the year then ended as listed in the table of 
contents. These financial statements are the responsibility of the England Econom ic and Industrial 
Development District's m anagem ent. Our responsibility is to express an opinion on these financial 
statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of Am erica, the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States, and the provisions of Office of Managem ent 

and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and O M B Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the England Econom ic and Industrial Developm ent District, as of June 
30, 2002 and the results of its operations for the year then ended in conform ity with accounting 
principles generally accepted in the United States of Am erica. Also, in our opinion, the individual fund 
financial statem ents and the account group financial statements referred to above present fairly, in all 
m aterial respects the financiat position of each of the individual funds and account groups of the 
England Econom ic and Industrial Development District, as of June 30, 2002, and the results of 
operations of such funds for the year then ended in conform ity with accounting principles generally 
accepted in the United States of Am erica. 

In accordance with Govern m ent Auditing Standards, we have also issued our report dated Novem ber 
20, 2002, on our consideration of the internal control over financial reporting of the England Econom ic 
and Industrial Developm ent District and our tests of its com pliance with certain provisions of laws and 
regulations. That report is an integral part of an audit perform ed in accordance with Governm ent 
Auditing Standards and should be read in conjunction with this report in considering the results of our 
audit. 
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The Board of Com m issioners 
England Econom ic and Industrial 

Developm ent District 

PAYNE, M OORE & HERRINGTON, LLP 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial statements 
taken as a whole and on the individual fund and account group financial statem ents ef the England 
Econom ic and Industrial Development District. The accom panying financial inform ation listed as 
additional inform ation in the table of contents, including the schedule of expenditures of federal awards 
as required by the U.S. Office of M anagem ent and Budget Circular A-133, Audits of States, Local 
Govern m ents, and Non-Profit Organizations and the schedule of passenger facility charges revenue 
and disbursem ents as required by the Federal Aviation Adm inistration's Passenger Facility Charge 
Audit Guide for Public Agencies, is presented for purposes of additional analysis and is not a required 
part of the financial statem ents of the England Econom ic and Industrial Developm ent District. Such 
information has been subjected to the auditing procedures applied in the audit of the general purpose, 
individual fund and account group financial statements and, in our opinion, is fairly presented in all 
m aterial respects in relation to the financial statem ents of each of the respective individual funds and 
account groups taken as a whole. 

Certified Public Accountants 

Novem ber 20, 2002 



GENERAL PURPOSE FINANCIAL STATEM ENTS 

The general purpose financial statements, which include all funds and account groups of the District, 
are designed to provide an overview of the financial position and results of operations for the District as 
a whole. Inform ation in the form of individual fund and account group statem ents is included elsewhere 
in this report to the extent such presentation expands on the financial inform ation presented in these 
general purpose financial statem ents. 



 

ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

JUNE 30.2002 

ASSETS 
Cash and cash equivalents 
Receivables (net of allowance for 
uncol]ecfibles) 

Prepaid expenses 
General fixed assets 
Amount to be provided for 
retirement of long-term debt 

LIABILITIES AND FUND EQUITY 
L~ab~,t{t~es 
Accounts and contracts payable 
Accrued expenses and other payables 
Due to other governments 
Deferred revenue 
Tenant deposits 
Contingent tenant rebates 
Compensated absences payable 
Certificates of indebtedness 

Total Liabilities 

Fund equity 
Investment in general fixed assets 
Fund balance 
Reserved for PFC Projects 
Unreserved - designated 
Total Fund equity 

General 
Capital 
Projects 

General 
Generat Long-term 

Fixed Assets Debt 

EXHIBIT A 

(Memorandum 
Only) 

$ 1,647,004 $5,521,133 $ $ $ 7,168,137 

209,486 3,467,468 
51,290 

37,261,147 

3,676,954 
51,290 

37,261,147 

644.503 644,503 

$ 160,524 
28,665 
28,861 
7,451 
65,658 
121,798 

$ 2,242,501 $ 

39,503 

805,00q 

2,403,025 
28,665 
28,861 
7,451 
66,658 
121,798 
39,503 
505.000 

412,957 2,242,501 644,503 3,299,961 

1.494.823 
1,494,823 

37,261,147 

516,378 

._
66,229,722 
6,746,100 37,261,147 

37,261,147 

516,378 
7,724,545 

45.502,070 

The accompanying notes are an integral part of the financial statements. 



 

ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

ALL GOVERNM ENTAL FUND TYPES 
FOR THE YEAR ENDED JUNE 30, 2002 

REVENUES 
Intergovernmental 
Lease revenue and related fees 
Passenger facility charges 
investm ent income 
M iscellaneous 

Total Revenues 

EXPENDITURES 
Current 
General government 
Executive division 
Administrative division 

Public safety 
Operations 
Landside operations 
Vehicle maintenance 
Tenant services 
Airport operations 
Genera] and administration 

Economic development 
Disadvantaged business enterprise program 

Debt service 
Capital outlay 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers in (out) 

EXHIBIT B 

Total 

Capital (Memorandum 
General Projects On!y) 

$ $ 10,423.479 $ 
6,833,833 

190,827 
382,062 

337,717 

7.406,722 10.761,196 

127,311 
848,654 21,026 
674,225 

570,019 
222,270 
223,495 

1,207,444 
922,760 
180,333 

232,364 
200,570 
103,252 12,626,620. 

5,280,363 12,880,010 

2,126,359 (2,118,814 

(? RB6.966~ 2,686,966 

10,423,479 
6,833,833 
337,717 
190,827 
382,062 

18.167,918 

127,311 
869,710 
674,225 

570,019 
222,270 
223,495 

1,207,444 
922,76O 
180,333 
232,364 
200,570 

12,729,872 

18,t60,373 

) 7,545 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER 
FINANCING SOURCES OVER EXPENDITURES 
AND OTHER FINANCING USES (560,607) 568,152 7,545 

FUND BALANCE, BEGINNING OF YEAR 2,055,430 6,177,948
. 

8,233,378 

The accompanying notes are an integral part of the financial statements 
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ENGLAND ECONOM IC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 2002 

REVENUES 
Lease revenue and related fees 
Investment incom e 
Miscellaneous 
Total Revenues 

EXPENDITURES 
Current 
General government 

Executive division 
Administrative division 

Public safety 
Operations 
Landside operations 
Vehicle m aintenance 
Tenant services 
Airport operations 
General and adm inistrative 

Econom ic developm ent 
Debt service 
Capital outlay 
Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers out 

Actual 

$ 6,836,626 $ 6,833,833 
192,000 190,827 
384,814 382,062 

7,413,440 7.406,722 

127,323 
869,394 
685,330 

676,470 
225,705 
223,872 

1,194,660 
1,012,383 
175,265 
200,570 
64.164 

5.475.136 

127,311 
848,684 
674.225 

570,019 
222,270 
223,495 

1,207,444 
922,760 
180,333 
200,570 
103.252 

5.280.363 

1.938,304 2.126.359 

EXHIBIT C 

Variance 
Favorable 

(Unfavorable) 

$ (2,793) 
(1,173) 
(2,752) 
(6,716) 

12 
20,710 
11.105 

106,451 
3,435 
377 

(12,784) 
89,623 

(5,068) 

(19,086) 
194.773 

188.055 

EXCESS (DEFICIENCY) OF REVENUES AND 
OTHER FINANCING SOURCES OVER 

EXPENDITURES AND OTHER FINANCING USES (748,662) (560,607) 188,055 

FUND BALANCE, BEGINNING OF YEAR 2.055.430 

The accompanying notes are an integral part of the financial statements 



ENG LAND ECO NO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 

JUNE 30. 2002 

NTRO DUCTIO N 

NOTES TO FINANCIAL STATEM ENTS 

England Economic and Industrial Development District (the District) was created by the State of 
Louisiana Legislature for the following purposes: 

Accepting title from the United States of Am erica to property included in the 
England Air Force Base. 
Utilizing that and other property, and all assistance available from the United 
States governm ent and all other sources, to replace and enhance the 
econom ic benefits generated by the former air base with diversified activities. 

A Board of Com m issioners appointed by various governm ental units located within Rapides 
Parish governs the District. The District has the power to incur debt and issue revenue and general 
obligation bonds, certificates of indebtedness, anticipation notes, refunding bonds, and the power of 
taxation, subject to the limitations provided in the revised statutes governing the District. 

1. SIG NIFICANT ACCO UNTING PO LICIES 

Basis of Presentation 

The financial statem ents of the District have been prepared in conform ity with accounting 
principles generally accepted in the United States of America (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for 
establishing governm ental accounting and financial reporting principles. 

Reporting Entity 

GASB Statement No. 14, The Reporting Entity, as am ended, established criteria for determ ining 
the governm ental reporting entity and com ponent units that should be included within the reporting 
entity. Under provisions of this Statem ent, the District is considered a prim ary governm ent, since it is a 
special purpose governm ent that has a separately appointed governing body, is legally separate, and is 
fiscally independent of other state or local governm ents. As used in GASB Statem ent No. 14, fiscally 
independent m eans that the District m ay, without the approval or consent of another governm ental 
entity, determ ine or m odify its own budget, levy its own taxes or set rates or charges, and issue bonded 
debt. The District also has no com ponent units; defined by GASB Statem ent No. 14 as other legally 
separate organizations for which the board mem bers are financially accountable. There are no other 
primary governm ents with which the District has a significant relationship. 

Fund Accounting 

The District uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagement by segregating transactions related to certain governm ent functions or activities. 



ENG LAND ECO NO MIC AND INDUSTRIAL DEVELO PM ENT DISTRICT 

JUNE 30, 2002 

NOTES TO FINANCIAL STATEM ENTS 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on 
the other hand, is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable available 
financial resources. 

Governm ental funds account for the District's activities, including the collection and disbursem ent 
of earmarked monies (special revenue funds), the acquisition or construction of general fixed assets 
(capital projects funds), and the servicing of general long-term debt (debt service funds). The general 
fund accounts for all activities of the general governm ent not accounted for in some other fund. At 
present the District maintains only a general fund and a capital projects fund. 

The General Fixed Asset Account Group accounts for fixed assets owned by the District. 

The General Long-Term Debt Account Group accounts for the District's long-term debt. 

Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is determ ined by its 
m easurem ent focus. All governm ent funds are accounted for using a current financial resources 
m easurem ent focus. W ith this m easurem ent focus, only current assets and current liabilities generally 
are included on the balance sheet. Operating statements of these funds present increases (i.e., 
revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in 
net current assets. 

All governmental fund types use the m odified accrual basis of accounting. Under the modified 
accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "Measurable" means the amount of the transaction can be 
determ ined and "available" m eans the am ount is collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current period. The District considers m ost revenues 
available if they are collected within 60 days after the fiscal year end. Expenditures are recorded when 
the related fund liability is incurred. 

Those revenues subject to accrual include grants, leases and related fees, and passenger facility 
charges. 

The District m ay report deferred revenue on its com bined balance sheet. Deferred revenues arise 
when potential revenue does not m eet both the "m easurable" and "available" criteria for recognition in 
the current pedod. Deferred revenues also adse when the Distdct receives resources before it has a 
legal claim to them , as when grant m onies are received prior to incurring qualifying expenditures. In 
subsequent periods, when both revenue recognition criteria are m et or when the District has a legal 
claim to the resources, the liability for deferred revenue is rem oved from the balance sheet and revenue 
is recognized 



ENGLAND ECONOM IC AND INDUSTRIAL DEVELOPM ENT DISTRICT 

JUNE 30. 2002 

NOTES TO FINANCIAL STATEM ENTS 

Budgets 

The Board of Com m issioners adopts an annual operating budget of proposed expenditures and 
the m eans of financing them for its general fund in accordance with state law. As allowed by state law, 
the Board of Com m issioners m ay amend the budget as conditions change. The budget is prepared in 
accordance with accounting standards generally accepted in the United States of Am erica. All 
unexpended appropriations expire at the close of the fiscal year. 

Project length financial plans are adopted for the capital projects fund. Because these non- 
operating budgets prim arily serve a m anagem ent control function and related appropriations are 
continuing in nature, no comparison between budgeted and actual amounts for the capital projects 
funds is provided in this document. 

Although budgets are adopted on a line item basis, the overall level of control is on a cost center 
basis, i.e., adm inistration, operations, and econom ic development. 

Encum brance Accounting 

Purchase orders, contracts, and other com m itments to engage in future expenditures are referred 
to as encum brances. Encum brances are recorded in order to reserve a portion of the applicable 
appropriation for the anticipated expenditure. All encum brances expire at the close of the fiscal year. 

Cash and Cash Equivalents 

Am ounts reported as cash and cash equivalents include all cash on hand, cash in bank accounts, 
certificates of deposit with m aturity of three m onths or less when acquired, and highly liquid 
investm ents held in the Louisiana Asset Managem ent Program . 

Receivables 

Receivables are shown net of the estim ated allowance for uncollectible am ounts. The 
uncollectible am ounts are based on collection experience and review of the status of existing 
receivables. 

nterfund Receivables and Payables 

Interfund receivables and payables occur when transactions between individual funds are 
executed. These balances are typically liquidated within one year of origination. These interfund 
receivables and payables, if any, are not elim inated in the preparation of com bined financial 
statem ents. 

General Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct them . Instead, 
capital acquisition and construction are reflected as expenditures in governm ental funds, and the 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 

JUNE 30, 2002 

NOTES TO FINANCIAL STATEM ENTS 

related assets are reported in the general fixed assets account group. General fixed assets are 
reported at historical cost or, if donated, at estim ated fair value at the tim e of receipt. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and 
gutters, streets and sidewalks, drainage system s, and lighting systems are not capitalized, as these 
assets are im m ovable and of value only to the District. 

Assets in the general fixed assets account group are not depreciated 

Contingent Tenant Rebates 

Tenants leasing residential homes (houses only, not apartments) are eligible to receive a rebate 
equal to a m axim um of 10% of the first three years of rental paym ents if the tenant leaves in good 
standing and applies the rebate to the purchase of a home within Rapides Parish. If these conditions 
are not m et. the rebate reverts to the District and is recorded as lease incom e. 

Com pensated Absences 

Vested or accum ulated vacation leave that is expected to be liquidated with expendable available 
financial resources is reported as an expenditure and a fund liability of the governmental fund that will 
pay it. Am ounts of vested or accum ulated vacation leave of govern m ental funds not expected to be 
liquidated with expendable available financial resources are reported in the general long-term debt 
account group. No accrued current expenditures are reported in the governm ental funds, as the 
am ounts are considered im m aterial. No liability is recorded for com pensated absences that relate to 
future services or that are contingent on a specific event that is outside the control of the em ployer and 
em ployee. 

Fund Equity 

Reserv es, if any, represent those portions of fund equity legally segregated for a specific future 
use. Designations, if any, represent tentative plans for future use of financial resources. 

Use of Estim ates 

The preparation of financial statem ents in conform ity with accounting principles generally 
accepted in the United States of Am erica requires m anagement to m ake estim ates and assum ptions 
that affect certain reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

Total Colum ns on Com bined Statem ents - Overview 

Total colum ns on the com bined statements are captioned "mem orandum only" to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position, results of operations, or changes in fund balance in conform ity with accounting principles 
generally accepted in the United States of Am erica. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 



ENG LAND ECONO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 

JUNE 30, 2002 

NOTES TO FINANCIAL STATEM ENTS 

2. CASH 

At year-end, cash and cash equivalents consisted of the following 

Petty Cash 
Cash in bank 
Highly liquid investm ents in the Louisiana Asset M anagem ent Pool 

$ 950 
141,480 

7,025,707 
$ 7,168,137 

The District's cash in bank, at year-end, was entirely covered by federal depository insurance or 
by collateral herd by the District or its agent in the District's nam e. 

The highly liquid investments held in the Louisiana Asset Management Pool (LAMP), a local 
governm ent investm ent pool, are not categorized in the three risk categories provided by GASB 
because the investm ent is in the pool of funds and, therefore, not evidenced by securities that exist in 
physical or book entry form . 

LAM P is adm inistered by LAM P, Inc., a non-profit corporation organized under the laws of the 
State of Louisiana. O nly local government entities having contracted to participate in LAM P have an 
investment interest in its pool of assets. The primary objective of LAMP is to provide a safe 
environm ent for the placement of public funds in short-term , high quality investm ents. The LA M P 
portfolio includes only securities and other obligations in which local governm ents in Louisiana are 
authorized to invest in accordance with state law . Accordingly, LA M P investm ents are restricted to 
securities issued, guaranteed, or backed by the United States of America or one of its agencies, as well 
as repurchase agreements collateralized by those securities, and investment grade (A-I/P-I) 
com m ercial paper of dom estic United States corporations. 

LA M P is designed to be highly liquid to give its participants im m ediate access to their account 
balances. The investments in LAM P are stated at fair value based on quoted m arket rates. LA M P, Inc. 

is subject to the regulatory oversight of the state treasurer and its board of directors. LAMP is not 
registered with the SEC as an investm ent com pany. 

3. RECEIVABLES 

Accounts receivable 
Leases receivable 
Intergovernm ental 
Econom ic developm ent loan 

Gross receivables 
Allowance for uncollectibles 

Net receivables 

Capital 

General Proie~s 
$ 103,792 $ 58,848 

177.725 

51,438 
332,955 

(123,469) 
$ 209,486 

3.408.620 

3.467.488 

$ 3,467,468 



ENGLAND ECO NOM IC AND INDUSTRIAL DEVELOPMENT DISTRICT 

JUNE 30, 2002 

NOTES TO FINANCIAL STATEM ENTS 

The economic development loan consists of draws on a $600,000 non-revolving construction line 
of credit for the construction of a hotel on District property. The interest rate on this loan shall equal the 
Hibernia National Bank Repo Sweep Standard Overnight Pricing rate plus 0.5% with a minim um of 
3.25% and a m axim um of 5.00% . The loan shall be repaid in 180 m onthly paym ents, starting in 
Novem ber 2001, with the first 60 paym ents consisting solely of the then accrued interest on the 
outstanding principal balance. 

4. G ENERAL FIXED ASSETS 

A sum m ary of changes in general fixed assets is presented below: 

Beginning 
of Year 

Land $ 2,600,721 
Vehicles, m achinery, and equipm ent 2,843,191 
Buildings and im provem ents 14,470,474 
Capital im provem ents - plans and studies 1,293,273 
Construction in progress 9,213,846 

$30,421,505 

Additions 
$ 

54,549 
360.869 

6,424,224 
$ 6,839,642 

Deletions End of Year 
$ $ 2,600,721 

$ 

A summary of significant construction and renovation projects is presented below: 

Airport Projects 
Term inal 
ARFF com plex 
Taxiw ays 

Aprons (ramps) 
Other 

Landside Projects 
Golf course expansion 

Project 
Authorization 

$23,409,113 
2,055,809 
6,243,331 
8,022,058 
552 363 

40.282.674 

Expended 
To Date 

$ 2,027,252 
1,939,397 
431,927 

7,905,145 
165 059 

12.468.780 

2,897,740 
14,831,343 
1,293,273 
15,638,070 

$37,261,147 

Required 
Further 

Com m itments Financing 

$ 3,321,288 
116,817 
871,547 
119,585 
328,672 

4.757.909 

(A) 
(A) 
(A) 
(A) 
(A) 

12,465,754 10,011,642 2,400,116 None 
$52,748,428 $22,480,422 $ 7,158,025 

(A) The airport proiects are funded by federal and state grants, and operating transfers from the 
General Fund. In addition, the District plans to issue approximately $3,100,000 in revenue bonds in a 
future fiscal year to com plete construction of the term inal. 



ENG LAND ECO NO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 

JUNE 30, 2002 

NOTES TO FINANCIAL STATEM ENTS 

6. G ENERAL LO NG -TERM DEBT 

At year-end, general long-term debt consisted of the following 

Accrued com pensated absences 
Certificates of Indebtedness 

Series 1993 - capital projects 
Series 1995 - capital projects 

Interest 
Rate Am ount 

$ 39,503 

6.5% 
6.0% 

40,000 
565,000 

$ 644,503 

The certificates of indebtedness are secured by and payable from a pledge of the excess of 
annual revenues above statutory, necessary and usual charges incurred by the District. 

The annual requirements to am ortize outstanding long-term debt, other than com pensated 
absences, including interest of $72,950, is as follows: 

Year Ended June 30~ 
2003 
2004 
2005 
2006 

Conduit Debt O bligations 

$ 202,600 
157,050 
158,650 
159 650 

$ 677,950 

The District issued industrial revenue bonds to provide financial assistance to private sector 
entities for the construction of industrial facilities deem ed to be in the public interest. These bonds are 
secured by the property financed and are payable solely by the private sector entities. Neither the 
District, nor the State, nor any potitical subdivision thereof is obligated in any m anner for repaym ent of 
the bonds. Accordingly, the bonds are not reported as liabilities in the accom panying financial 
statem ents. As of June 30, 2002, the aggregate principal outstanding on these bonds was 
$22,190,000. 

6. FUND BALANCES 

Reserved Fund Balance 

The District is authorized by the Federal Aviation Administration (FAA) to collect Passenger 
Facility Charges (PFC). In connection with the PFC, the FAA issued a record of decision, which 
specifies how the PFC funds m ay be spent. At June 30, 2002, due to the lim itations im posed by the 
record of decision, fund balance in the amount of $516,378 in the Capital Projects Fund is reserved for 
these specified projects. The amount presented as reserved is based on the amount of unexpended 
PFC funds that are held by the District plus interest earned on the unexpended PFC funds. 

13 



ENG LAND ECO NO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 

JUNE 30, 2002 

NOTES TO FINANCIAL STATEM ENTS 

Designated Fund Balances 

Designations represent tentative plans for the future use of financial resources. At year-end, the 
Board of Com m issioners has designated fund balances for use in the fo]lowing m anner: 

Capital im provem ents 
Operating reserve 

7. RISK MANAGEM ENT 

Capital 
General Projects 

$ $ 6,229,722 
1.494.823 

$ 1,494,823 $ 6,229,722 

The District is exposed to various risks of loss related to torts; theft of, dam age to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. These risks of loss are 
covered by a com prehensive com m ercial insurance policy and workers com pensation insurance. 
Claims resulting from these risks have historically not exceeded insurance coverage. 

8. CO NTING ENCIES 

The District is party to legal proceedings involving suits filed against the District for various 
reasons. Som e of these suits claim dam ages that are m aterial in am ount. The am ount of losseS, if 
any, that m ay arise from these suits cannot be reasonably estim ated. M anagem ent does not believe 
that the District is exposed to any m aterial losses not covered by insurance. No provision for losseS is 
included in the financial statem ents. 

The District receives grants for specific purposes that are subject to review and audit by the 
grantor agencies. Such audits could result in a request for reim bursem ent for disallowed costs under 
the term s of the grant agreem ents. In the opinion of m anagem ent, such disallowance, if any, would be 

insignificant. 

9. LEASES 

As m entioned previously, the District is responsible for utilizing the property formerly known as 
England Air Force Base. In order to fulfill this responsibility, the District has executed a lease 
agreem ent with the United States Air Force. In order to replace and enhance the econom ic benefits 
generated by the form er air base, the District leases a portion of the property to tenants in a m anner 
that is expected to have a positive effect on the local econom y. Details regarding the District's leasing 

activities are provided as follows: 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 

JUNE 30, 2002 

NOTES TO FINANCIAL STATEM ENTS 

Lease Agreem ent w ith the United States Air Force 

Title to a portion of the form er England Air Force Base has been granted to the District. The 
District occupies the rem ainder of the property under a lease agreem ent with the United States Air 
Force. As consideration for the rights received under the lease, the District is required to m aintain the 
property, provide security, and furnish fire protection. 

The lease has an initial term of 55 years; however, the District expects to receive title to the 
rem aining teased property before the initial term  expires. If necessary, the District has an option to 
renew the lease for an additional term upon expiration of the initial term . Furtherm ore, either party m ay 
cancel the lease without cause provided the party canceling the lease furnishes 30 days written notice. 

Leasing O perations 

One of the District's primary activities and sources of income is leasing property to various 
tenants. Since most of the property utilized in this activity is subject to the District's lease arrangement 
with the United States Air Force, its lease agreem ents with the tenants are structured as subleases. 
The subleases' term s include provisions for autom atic term ination of the subleases if the prim ary lease 
w ith the Air Force is term inated. 

Future m inim um rentals on subleases, based on terms in effect at year-end, for the next five years 
and in aggregate are presented as follows: 

Year Ended June 30th 
2003 
2004 
2005 
2006 
2007 

Future 
M inim um 
Lease 

Paym ents 
$ 2,841,050 

1,911,243 
886,840 
495,005 
271,600 

$ 6,405,738 

Contingent rental incom e in excess of the m inim um rental am ounts specified in the subleases 
included in the accom panying financial statem ents as lease revenues and related fees totaled 

$598,289. 

10. GASB 34 IM PLEM ENTATIO N 

In June 1999, the Governmental Accounting Standards Board (GASB) approved Statement No. 
34, Basic Financial Statem ents - and Managem ent's Discussion and Analysis - for State and Local 
Governm ents. GASB Statem ent No. 34 established new financial reporting requirem ents for all state 
and local governm ents, consisting of the following: 



ENG LAND ECONOM IC AND INDUSTRIAL DEVELOPM ENT DISTRICT 

JUNE 30, 2002 

NOTES TO FINANCIAL STATEM ENTS 

A. Management Discussion and Analysis (MD&A) section providing an analysis of the government 
entity's o~erall ~inanc:~a~ position an~ results of epeTatior~s. 

B. Basic Financial Statem ents 

1) Government-wide financial statements prepared using the economic resources measurement focus 
and the accrual basis of accounting. These statem ents are designed to provide a broad overview 
of a governm ent entity's finances, in a m anner sim irar to private sector business. 

2) Fund financial statements, consisting of a series of statements that focus on a government's major 
governmental funds, using the m odified accrual basis of accounting, and enterprise funds, if any. 

3) Notes to the financial statements that include various disclosures for the government-wide and fund 
financial statem ents to ensure that a com plete picture is presented. 

4) Required supplementary information, such as budgetary comparison schedules 

In addition, this new GASB statem ent requires depreciation expense to be reported in the 
governm ent-wi~e f~nancial statem ents. However, depreciation expense w~l not be reported in the fund 
statements that use the m odified accrual basis of accounting. 

GASB 34 becom es effective for the District and the general provisions will be im plem ented for the 
fiscal year ending June 30, 2004. 
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G ENERAL FUND 

This fund is the general operating fund of the District. It 
with the District, which are not required to be accounted 

accounts for operations traditionally associated 
for in another fund. 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
GENERAL FUND 
BALANCE SHEET 
JUNE 3O, 2002 

Cash and cash equivalents 
Receivables 
Accounts 
Leases 
Econom ic developm ent loans 
Allowance for uncollectibles 

Prepaid expenses 

ASSETS 

LIABILITIES AND FUND EQUITY 
LIABILITIES 
Accounts and contracts payable 
Accrued expenses and other payables 
Due to other govem m ents 
Deferred revenue 
Tenant deposits 
Contingent tenant rebates 

Total Liabilities 

FUND BALANCE 
Unresewed -designated 

The accompanying notes are an integral part of the financial statements 
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EXHIBIT D-1 

$ 1,647,004 

103,792 
177,725 
51,438 

(123,469) 
51.290 

$ 1,907,780 

$ 160,524 
28,665 

28,861 
7,451 
65,658 
121.798 

412.957 

1,494.823 

$ 1,907,780 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
GENERAL FUND 

STATEM ENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2002 

REVENUES 
Lease revenue and related fees 
Landside leases and related fees 
Airport leases and related fees 

Investment incom e 
Miscellaneous 

Total Revenues 

EXPENDITURES 
Current 
General government 

Executive division 
Salaries 
Em ployee benefits 

Totals 

Adm inistrative division 
Salaries 
Employee benefits 
Professional services 
Insurance 
Telephone 
Offi ce supplies and expenses 
Provision for doubtful accounts 
Other 

Totals 

Public safety 
Fire protection 
Secudty 

Totals 

$ 3,691,096 $ 
3,145,530 
192,000 
384.814 

7,413,440 

The accompanying notes are an integral part of the financial statements 

2O 

102,726 
24.597 

Actua 

3,689,633 
3,144,200 
190,827 
382,062 

7.406.722 

102,726 
24.585 

127.323 127.311 

186,955 
61,787 
226,518 
235,051 
15,211 
56,991 

86,881 

186,731 
61,767 
219,595 
214,077 
15,919 
24,461 
38,268 
87.666 

869.394 848.664 

357,714 
327.616 

357,714 
316.51t 

EXHIBIT D-2 

(Continued) 

Variance 
Favorable 

(Unfavorable) 

$ (1,463) 
(1,330) 
(1,173) 
(2,752) 
(6,718) 

224 
20 

6,923 
20,974 

(708) 
32,530 

(38,268) 
(985) 

20.710 

11.105 

685,330 674,225 11,105 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
GENERAL FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2002 

Operations 
Landside Operations 
Salaries 
Em ployee benefits 
Repairs and maintenance 
W aste collection 
Supplies 

Totals 

Vehicle m aintenance 
Salaries 
Em ptoyee benefits 
Repairs and maintenance 
Fuel and oil 

Totals 

Tenant sen/ices 

Airport operations 
Salades 
Em ployee benefits 
Professional services 
Repairs and m aintenance 
Fire protection 
Security 
Supplies 

Totals 

The accompanying notes are an 

221,914 
72,547 
284,593 
38,788 
58.628 

Actual 

220,981 
72,595 
181,160 
36,149 
59.134 

676.470 570.019 

61,683 
17,634 
16,388 
30.000 

61,749 
17,662 
14,777 
28.082 

225.705 222.270 

223.872 223.495 

222,889 
87,433 
20,822 
28,016 
556,570 
110,930 
168.000 

223,709 
87,537 
20,827 
33,511 
557,682 
108,967 
175.211 

1.194.660 1.207.444 

ntegral part of the financial statements 
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EXHIBIT D-2 

(Continued) 

VarianGe 
Favorable 

(Unfavorable) 

933 

(48) 
103,433 
2,639 

(506) 
106.451 

(66 
(28 

1,611 
1.918 

3,435 

377 

(820) 
(104) 
(5) 

(5,495) 
(1,112) 
1,963 

(7,211) 
(12,784) 



ENGLAND ECONOM IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 
GENERAL FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALA NCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2002 

General and adm inistrative 
Salaries 
Em ployee benefits 
Professional services 
Utilities 
Repairs and m aintenance 
Telephone 
Office supplies and expenses 
Other 

Totals 

Econom ic developm ent 
Salaries 
Em ployee benefits 
Marketing 

Totals 

Debt service 

Capital outlay 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers out 

EXCESS (DEFICIENCY) OF REVENUES AND 
OTHER FINANCING SOURCES OVER 
EXPENDITURES AND OTHER USES 

FUND BALANCE, BEGINNING OF YEAR 

93,744 
23,038 
268,324 
500,000 
30,000 
16,277 
6,000 
75.000 

Actual 

93,796 
23,033 
257,408 
526,760 

212 
15,660 
3,696 
2.195 

EXHIBIT D-2 

(Concluded) 

Variance 
Favorable 

(Unfavorable) 

(52) 
5 

10,916 

(26,760) 
29,788 

617 
2,304 
72.805 

1.012,383 922.760 89.623 

65,611 
15,999 
93.655 

175.265 

200,570 

84.164 

5.475.136 

65,611 
15,991 
98.731 

180,333 

200,570 

103.252 

5.280.363 

1.938.304 2.126.359 

(748,662) (560,607) 

2,055,430 2,055,430 

8 

(5,076) 
(5,o68) 

(19,o88) 
194.773 

188.055 

188,055 

The accompanying notes are an integral part of the financial statements 
22 



CAPITAL PROJECT FUND 

The Capital Project Fund accounts for financial resources used for the acquisition or construction of 
major capital additions. 

23 



ENGLAND ECONOM IC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
CAPITAL PROJECTS FUND 

BALA NCE SHEET 
JUNE 30,2002 

Cash and cash equivalents 
Receivables 
Accounts 
Intergovernm ental 

ASSETS 

LIABILITIES AND FUND EQUITY 
LIABILITIES 
Accounts and contracts payable 

FUND BALANCE 

Reserved for PFC Projects 
Unreserved - designated for capital projects 

Total Fund Balance 

The accom panying notes are an integral part of the financial statements 
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EXHIBIT E-1 

5,521,133 

58,848 

3.408.626 

2,242,501 

516,378 
6.229.722 

6.746.100 

$ 8,988,601 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
CAPITAL PROJECTS FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALA NCE 
YEAR ENDED JUNE 30, 2002 

REVENUES 
Intergovernm ental 
Federal 
State 

Passenger facility charges 

Total Revenues 

EXPENDITURES 
Current 
PFC Application 
Disadvantaged business enterprise program 

Capital outlay 

Landside related projects 
Golf course expansion 
Other 

Airport related projects 
Term inal 
ARFF com plex 

Aprons (ramps) 
Other 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers in (out) 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING 
SOURCES OVER EXPENDITURES AND OTHER USES 

FUND BALANCE, BEGINNING OF YEAR 

The accompanying notes are an integral part of the financia] statements 
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EXHIBIT E-2 

$ 7,547,107 
2,876,372 
337.717 

10.761.196 

21,026 
232.364 

3,741,321 

289.710 

951,369 
1,794,622 

5,352,315 
497,283 

12.880.010 

(2,118,814) 

2.686.966 

568.152 

6.177.948 

$ 6,746,100 
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ENG LAND ECONO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 
SCHEDULE O F EXPENDITURES OF FEDERA L FINANCIAL ASSISTANCE 

FO R THE YEAR ENDED JUNE 30, 2002 

FEDERA L G RANTO R 
US Departm ent of Transportation 
Direct Program s 
Airport Im provem ent Program 

Federal 
CFDA 
Num ber 

SCHEDULE 1 

Federal 

Expenditures 

20.106 $ 7,547,107 

Notes: 
The accom panying schedule of expenditures of federal awards is presented on the m odified accrual 
basis of accounting. Note 1 to the financial statements pro vides additional inform ation relative to the 
District's accounting polices. 

The inform ation in this schedule is presented in accordance with the requirem ents of O M B Circular A- 
133, Audits of States, Local Governm ents, and Non-Profit Organizations. Therefore, som e am ounts 
presented in this schedule m ay differ from am ounts presented in or used in the preparation of the 
general purpose financial statem ents. 

No federal funds were awarded to subrecipients during the year ended June 30, 2002 

See independent auditor's report 
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PM!H 
PAYNE, M OORE &  HERRINGTON, LLP 

EERTIH[I] PUBLIC AI;CDUNTANTS 

Report O n Com pliance and 
O n Internal Control Over Financial Reporting Based O n An Audit 

Of General Purpose, Individual Fund, and Account G roup Financial Statem ents 
Perform ed In Accordance W ith Governm ent A uditing Standards 

The Board of Com m issioners 
England Econom ic and Industrial Developm ent District 

W e have audited the general purpose financial statem ents and the individual fund and account group 
financial statem ents of the England Econom ic and Industrial Developm ent District, as of and for the 
year ended June 30, 2002, and have issued our report thereon dated Novem ber 20, 2002. W e 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
Am erica and the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assurance about whether the England Econom ic and Industrial 
Developm ent District's financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance with certain provisions of laws and regulations, noncom pliance with which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed one possible instance of 
noncom pliance that is required to be reported under Governm ent Auditing Standards, which is 
described in the accom panying schedule of findings and questioned costs as Finding 2002-01. 

nternal Control Over Financial Reoortina 

In planning and perform ing our audit, we considered the England Econom ic and Industrial Development 
District's internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statements and not to provide assurance on the 
internal control over financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one or 
m ore of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statements being audited 
m ay occur and not be detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over financial reporting and 
its operation that we consider to be m aterial weaknesses. 
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PAYNE, M OORE & HERRINGTON, LLP 

The Board of Com m issioners 
England Econom ic and Industrial Developm ent District 

This report is intended solely for the inform ation and use of the Board of Com m issioners and 
m anagem ent of the England Econom ic and industrial Developm ent District, and the Legislative Auditor 
of the State of Louisiana. It is not intended to be and should not be used by anyone other than these 
specified parties. 

Certified Public Accountants 

Novem ber 20. 2002 



PAYNE, M OORE &  HERRINGTON, LLP 

CERTIFIED PUBLIC ACCRUNTANTS 

Report on Com pliance W ith Requirem ents Applicable To 
The Major Program And Internal Control Over Compliance 

In Accordance w ith OM B Circu|ar A-133 

The Board of Com m issioners 
England Econom ic and Industrial Developm ent District 

W e have audited the com pliance of the England Econom ic and Industrial Developm ent District with the 
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to its major federal program for the year 
ended June 30, 2002. The England Economic and Industrial Development District's major federal 
program is identified in the sum m ary of auditor's results section of the accom panying schedule of 
findings and questioned costs. Com pliance with the requirem ents of laws, regulations, contracts, and 
grants applicable to its major federal program is the responsibility of the England Economic and 
Industrial Developm ent District's m anagement. O ur responsibility is to express an opinion on the 
England Econom ic and Industrial Developm ent District's com pliance based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of Am erica; the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States; and OM B Circular A-133, Audits of States, 
Local Governm ents, and Non-Profit Organizations. Those standards and O M B Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance about whether noncom pliance with 
the types of com pliance requirem ents referred to above that could have a direct and m ateria( effect on 
a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
England Econom ic and Industrial Developm ent District's com pliance with those requirem ents and 
performing such other procedures as we considered necessary in the circumstances. W e believe that 
our audit provides a reasonable basis for our opinion. O ur audit does not provide a legal determ ination 
on the England Econom ic and industrial Developm ent District's com pliance with those requirements. 

In our opinion the England Econom ic and industrial Development District com plied, in all m aterial 
respects, with the requirements referred to above that are applicable to its major federal program for 
the year ended June 30, 2002. 
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PAYNE. M OORE & HERRINGTON, LLP 

The Board of Com m issioners 
England Econom ic and Industriar Developm ent District 

Internal Control Over Com oliance 

The m anagem ent of the England Econom ic and Industrial Developm ent District is responsible for 
establishing and m aintaining effective internal control over com pliance with requirem ents of laws, 
regulations, contracts, and grants applicable to federal program s. In planning and perform ing our audit, 
we considered the England Econom ic and Industrial Developm ent District's internal control over 
compliance with requirements that could have a direct and matefia~ effect on a major federa~ program in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on com pliance 
with OM B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in 
the intern al control that m ight be m aterial weaknesses. A m aterial weakness Js a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a relatively 
low level the risk that noncom pliance with applicable requirem ent of laws, regulations, contracts, and 
grants that would be material in relation to a major federal program being audited may occur and not be 
detected within a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over com pliance and its operation that we 
consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Board of Com m issioners and 
m anagem ent of the England Econom ic and Industrial Developm ent District, and the Legislative Auditor 
of the State of Louisiana. It is not intended to be and should not be used by anyone other than these 
specified parties. 

Certified Public Accountants 

Novem ber 20. 2002 



ENG LAND ECO NOM IC AND INDUSTRIAL DEVELOPM ENT DISTRICT 
SCHEDULE O F FINDINGS AND Q UESTIO NED CO STS 

FO R THE YEAR ENDED JUNE 30, 2002 

SECTIO N I - SUM MARY O F AUDITO R'S RESULTS 

Type of auditor's report issued 

nternal control over financial reporting 
Material weaknesses identified? 
Reportable conditions identified 

that are not considered to be 
m atedal weaknesses? 

Unqualified 

yes x no 

yes x none reported 

Possible noncom pliance m aterial to financial 
statements noted? x yes 

Managem ent's Corrective Action Plan See Attached 

M anagem ent's Sum m ary Schedule of Prior Not Appficable 
Audit Findings 

M em orandum of Recom m endations None 
and Other Com m ents 

ntemal control over major programs 
Material weaknesses identified? 
Reportable conditions identified 

that are not considered to be 
m aterial weaknesses? 

yes x no 

yes x none reported 

Type of auditor's report issued on 

compliance for major programs: Unqualified 

Any audit findings disclosed that are 
required to be reported in accordance 

with section 510(a) of Circular A-133? yes x no 

dentification of major programs 

20.106 

Nam e of Federal Proclram 

Airport Im provement Program 

Dollar threshold used to distinguish 
between type A and type B programs: $300,000 

Auditee qualified as low-risk auditee? yes x no 



ENG LAND ECO NOM IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FO R THE YEAR ENDED JUNE 30, 2002 

SECTION II - FINANCIAL STATEM ENT FINDINGS 

FINDING 2002-01 Q UESTIO N CO NCERNING ARTICLE 7, SECTIO N 14 

W e were required by the Louisiana Legislative Auditor to investigate an allegation that the District 
violated Article 7, Section 14 of the Louisiana constitution by rescinding a lease with a tenant. The 
inform ation below sum m arizes the results of our investigation. 

Criteria: Article 7, Section 14 of the Louisiana constitution provides, in part, that things of value of the 
state or any political subdivision shall not be loaned, ptedged, or donated to or for any person, 
association, or corporation, public or private. Attorney General O pinion 76-1709 expressed the opinion 
that a m utual rescission of a lease contract by a public body, as obligee, without any consideration, 
would be, in effect, a donation of "property, or things of value" within the m eaning of the aforesaid 
constitutional article and thus violative thereof. In addition, various court cases indicate that Article 7, 
Section 14 is violated whenever the state or a political subdivision seeks to give up a thing of value 
when it is under no legal obligation to do so. 

Condition: Effective January 1, 1999, Cleco Services, L.L.C., a Louisiana Lim ited Liability com pany, 
leased Building 1905 from the District for a period of five years, beginning on the 1st day of January

, 

1999 and ending on the 31st day of Decem ber, 2003. Cleco Services, L.L.C., was a wholly owned 
subsidiary of Central Louisiana Electric Company, Inc (Cleco). Cleco Services, L.LC., name was 
subsequently changed to UTS, LLC (lessee). Effective April 1, 2001, the lessee sold substantially all of 
its assets and ceased doing business at the leased premises. On October 16, 2001, the lessee 
requested term ination of the lease under section 3.1 of the lease agreem ent, which provided, in part, 
that the lease m ay be term inated by the m utual consent of the lessor and lessee. On January 24, 
2002, the District approved term ination of the lease effective January 31, 2002. In consideration for 
terminating the lease, the lessee transferred title of a bucket truck valued at $30,000 to the District. The 
District then im m ediately took possession of the building so that it was available for lease. Twenty- 
three months remained in the lease at the time of termination, or approxim ately $123,000 in future 
lease revenue. 

The above facts give rise to the following questions 

~ Does the term ination of the contract violate Article 7, Section 14 of the Louisiana Constitution 
when the District was under no legal obligation to term inate the lease? 

~ W as the value of the bucket truck adequate consideration for the term ination of the lease? 

The Board considered a num ber of sound business reasons in term inating the lease, w ith which we 
agree. However, we are unable to determ ine if the term ination of the lease created a violation of Article 
7. Section 14 of the Louisiana constitution. 

Managem ent's Response: See Management's Corrective Action Plan 
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ENG LAND ECONO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 
SCHEDULE O F FINDINGS AND Q UESTIO NED COSTS 

FOR THE YEAR ENDED JUNE 30, 2002 

SECTION III - FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

None. 



PAYNE, M OORE &  HERRINGTON , LLP 

I]ERTIFIED PUBLIC ACCOUNTANTS 
Report O n Com pliance W ith Requirem ents Applicable To 

The Passenger Facility Charge Program And O n Internal Control Over Com pliance 
In Accordance W ith The Passenger Facility Charge Audit Guide for Pubfic Agencies 

The Board of Com m issioners 
England Econom ic and Industrial Development District 

W e have audited the compliance of the England Economic and Industrial Development District with the 
types of com pliance requirem ents described in the Passenger Facility Charge Audit Guide for Public 
Agencies, issued by the Federal Aviation Administration (Guide), for its passenger facility charge 
program for the year ended June 30, 2002. Com pliance with the requirem ents of laws and regulations 
applicable to its passenger facility charge program is the responsibility of the England Econom ic and 
Industrial Development District's m anagem ent. O ur responsibility is to express an opinion on the 
England Econom ic and Industrial Developm ent District's com pliance based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of Am erica; the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States; and the Passenger Facility Charge Audit Guide 
for Public Agencies issued by the Federal Aviation Adm inistration. Those standards and the G uide 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncom pliance with the types of com pliance requirem ents referred to above that could have a direct 
and m aterial effect on the passenger facility charge program occurred. An audit includes exam ining, on 
a test basis, evidence about the England Econom ic and Industrial Developm ent District's com pliance 
with those requirem ents and perform ing such other procedures, as we considered necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. O ur audit does 
not provide a legal determ ination on the England Econom ic and Industrial Developm ent District's 
com pliance with those requirem ents. 

In our opinion the England Econom ic and Industrial Developm ent District com plied, in all m aterial 
respects, with the requirem ents referred to above that are applicable to its passenger facility charge 
program for the year ended June 30, 2002. 

MARVIN N, JUNEAU, C,P,A, 

RRNUS'[ F, SANSER, C,P,A, 

ROOURT L, IlITUN, C,R,A, 

ROBERT W, DVORAN, C,R,A, 

RUREBCA D, MORRIS, C,P,A, 

MICNA(L A, JUNEAU, C,P,R, 

JAMES N, DALLARO, C,P,N, 

L, PAUL DOOR, D,P,A, 

419 METDD DRIVE ~ P,O, BOX 132OO ~ ALEXANDRIA, LA 71315'3200 

PN: (3(8) 443q893 ~ FAX: (318) 443.2515 . WWW,RMHCPArCDM 



PAYNE, MOORE & HERRINGTON, LLP 

The Board of Com m issioners 
England Econom ic and industrial Development District 

nternal Control Over Com pliance 

The managem ent of the England Econom ic and Industrial Development District is responsible for 
establishing and m aintaining effective internal control over com pliance with requirem ents of laws and 
regulations applicable to its passenger facility charge program . In planning and perform ing our audit, 
we considered the England Econom ic and Industrial Developm ent District's internal control over 
com pliance with requirem ents that could have a direct and m aterial effect on its passenger facility 
charge program in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on compliance in accordance with the G uide. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in 
the intern al control that m ight be material weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a relatively 
low level the risk that noncom pliance with applicable requirem ent of laws and regulations that would be 
m aterial in relation to the passenger facility charge program being audited m ay occur and not be 
detected within a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over com pliance and its operation that we 
consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Board of Com m issioners and 
m anagement of the England Econom ic and Industrial Developm ent District, the Legislative Auditor of 
the State of Louisiana, and the Federal Aviation Adm inistration. It is not intended to be and should not 
be used by anyone other than these specified parties. 

Certified Public Accountants 

Novem ber 20. 2002 
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ENG LAND ECONO M IC AND INDUSTRIAL DEVELO PM ENT DISTRICT 
MANAGEM ENT'S CO RRECTIVE ACTIO N PLAN 

YEAR ENDED JUNE 30, 2002 

The England Econom ic and Industrial Developm ent District respectfully subm its the following 
corrective action plan for the year ended June 30, 2002. 

ndependent Public Accounting Firm 

Auditee Contact Person 

Payne, M oore & Herrington, LLP 
P. O. Box 13200 
Alexandria, LA 71315-3200 

(318) 443-1893 

Kevin Brown 
England Econom ic and Industrial Developm ent District 
1611 Arnold Drive 
Alexandria, LA 71303 
(318) 449-8822 

Audit period: July 1, 2001 through June 30, 2002 

The findings from the Schedule of Findings and Questioned Costs are discussed below. The findings 
are num bered consistently with the numbers assigned in the Schedule. 

FINDING 2002-01 Q UESTIO N CO NCERNING ARTICLE 7, SECTIO N t4 

Sum m ary: Our auditors were required by the Louisiana Legislative Auditor to investigate an allegation 
that the District violated Article 7, Section 14 of the Louisiana constitution by rescinding a lease with a 
tenant. 

M anagem ent's response: The District feels that this lease was term inated in appropriate fashion in 
accordance with the term s of the lease agreem ent. Corporate counsel advised the District prior to lease 
term ination that there was no violation of the Louisiana Constitution in this m atter. The lease was 
term inated by m utual consent after m uch public discussion by the board, recom m endation by staff and 
legal recom mendation by corporate counsel. Item s im pacting favorably on the term ination requested 
were the $30,000 bucket truck, $80,218 in building improvements done by UTS LLC, avoidance of 
litigation fees, continued business relationship with CLECO and im m ediate possession of the leased 
prem ises. 


